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2> Donovan & Co

Donovan & Company is an energy-focused
financials services firm dedicated to serving

our clients and asset managers

Founded in 2007

100% employee-owned

12 full time and part time employees

17 years of service through its

established investment banking division

14 private equity investments with top-

quartile performance
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Donovan & Co in Numbers

\.I

& Capital Innovator

ABS offerings, advanced new market for

oil & gas backed financing

|£/ Capital Markets ‘3’ Trusted Partner

Capital raised and M&A advisory across Co-invest & follow-on capitalin

investment banking platform Donovan & Co. led investments

Confidential and Proprietary

& Donovan & Co
-l' Enterprise Scale

7 Seed Round

- Deals
N

14 Deals

Gross Exit or Enterprise Value of

Donovan & Co. led investments

7 Co-Founded

Deals



Recent Activity & Donovan & Co

Donovan & Company has closed nearly $2.4 billion in transactions since inception and has additional deals in the market
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1. ABS financing successfully placed and funded, but transaction failed due to full exercise of Rights of First Refusal (ROFR) by all eligible seller partners
2. Acquisition and Project Financing - $125MM Term Loan | $155MM Convertible Notes | $165MM Inventory Financing 5
3. $200MM (Including Accordion) - $100MM Term Loan | $50MM Revolver | $50MM Accordion
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Pioneers in the ABS Community *> Donovan&Co

Donovan & Co has a proven track record as a pioneer in the oil and gas financing space

L

on Oil & Gas ABS Acquisition Financing Deal to Fund (2024)

v’| Successfully Placed

N

to Successfully Close an Unconventional Oil & Gas ABS (2022)

N

Cultivated Deep Relationships with

v’| Forged Meaningful Relationship with Rating Agencies in part by together




The Insurance Market is Deep & Donovan&Co

Global Insurance Total Assets (in Trillion $)
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Cut to the Chase: How Much Can an ABS Advance? % Donovan &Co
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Spread to Treasury Mechanics & Donovan & Co

Additional Risk
The more you Considerations

borrow... Advance Rate

(:) Well count

Value
concentration

Well vintage
Offtake
Availability
...The wider the
spread Spread to Treasury Governing

Entities




Additional Costs £ Donovan & Co

m All-in Cost of Capital for larger deals is that of an RBL
— Donovan & Co. has worked on smaller deals (~$50MM) but costs are slightly higher

— Minimal up-front cost; most fees don’t start until later in the deal process

m In today’s market, if you include a 3-year interest rate swap
— ABS interest rate is fixed
— Provides certainty of P&l payments over entire tenor of note

— No financing redeterminations

A, i
[[e-] Transaction

— Donovan & Co. has successfully negotiated fee caps with many of the service providers -
— Transactions documentation is beginning to commoditize: simplifies & accelerates

— Banker fees continue to compress; Donovan & Co. will amortize over tenor

10




Advantages of ABS vs Alternatives

Economic

Qualitative

Convenient
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Creditor Alignment: An ABS Attribute Often Overlooked
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RBL Collateral
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Use of Proceeds &3 Donovan & Co
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Management Attraction & Donovan & Co

m Hard to hit equity rates of return on PDP alone
— M&A market may be overweight PDP

— ABS can help synthetically “memorialize” preferred returns

‘/” Bulk of equity returns are in asset development
— An ABS can bring your PDP cash flows forward

— Drillthe locations the market is not paying you for today

— PublicCos.: Consider repurchasing shares with proceeds if development opportunities are limited

[[e~] Donovan & Co. has also worked with some sponsors in utilizing a continuation fund

— Portfolio aggregation may enhance advance rate while eliminating concentration risk

14




Historical 3-5Y US Treasuries Swaps Curve **> Donovan&Co
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£ Donovan & Co

Recent Transaction
/" Confidential ) m Asset Overview =¢| Key Metrics
Issuer
Number of Wells
LTV (PV,,)
$235,000,000
BBB Notes Average Age
£ Donovan & Co 5-Year Forward Tenor
\ / Decline Rate
@’ Structural Highlights Hedge Structure

= ABS used as acquisition financing to purchase large asset
— Committed financing offered concurrent with PSA signing
— Funding concurrent with closing of transaction

= |nnovative amortization schedule for ABS transaction

— Partially amortizing structure over a tenor of
expectation to refinance prior to maturity

= Significantly less hedging than prior ABS deals
— Only at close
— 2-year rolling hedge requirement

1. Indicative Rating

Interest Rate

with the

Rating’
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Donovan & Co: A Leaderin Energy ABS Fiancings $*> Donovan&Co

v/| Expertise & relationships
v| Certain members of team are solely focused
on this product N
v Donovan & Co
v/| Theseissuances are meaningful to our firm
v Independence from hedging

Creativity

<
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Disclosures £ Donovan & Co

This confidential presentation (this “Presentation”) has been prepared by Donovan & Company, LLC (together with its affiliates, the “Company”) exclusively for informational and discussion purposes only and may not be relied on in any manner as

legal, tax, regulatory, or investment advice and shall not constitute an offer to sell or a solicitation of an offer to buy securities.

All opinions, estimates and forecasts of future performance are provided for informational purposes only, and based on information available to the Company as of the date of this publication, and are subject to change. References to portfolio
companies should not be considered a recommendation or solicitation for the portfolio company mentioned, nor should individual portfolio company performance be considered representative of all portfolio companies held by any Company

investment vehicle. The case studies discussed herein were selected based on objective non-performance-based criteria and are provided for illustrative purposes only.
Recipients of this Presentation agree that the Company and its partners, members, employees, officers, directors, agents, and representatives shall have no liability for any misstatement or omission of fact or any opinion expressed herein.

This Presentation is not intended to be relied upon as the basis for an investment decision, and is not, and should not be assumed to be, complete. Prospective investors should make their own investigations and evaluations of the information
contained herein. The information contained herein does not take into account the particular investment objectives or financial circumstances of any specific person who may receive it. Each prospective investor should consult its own attorney,

business adviser and tax adviser as to legal, business, tax and related matters concerning the information contained herein and such offering.

Except where otherwise indicated herein, the information provided herein is based on matters as they exist as of the date of preparation and not as of any future date and will not be updated or otherwise revised to reflect information that
subsequently becomes available, or circumstances existing or changes occurring after the date of preparation. Information included in this Presentation that has been gathered from an unrelated third-party source is not guaranteed to be reliable,

and the Company has not independently verified such information.

» « » o« » «

Certain information contained in this Presentation constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “target,” “project,” “estimate,”
“intend,” “continue” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or the actual performance of any investment may differ materially from

those reflected or contemplated in such forward-looking statements.

In considering the prior performance or targeted performance information contained herein, prospective investors should bear in mind that past or targeted performance is not necessarily indicative of future results, and there can be no assurance
that any future investment vehicles of the Company will achieve comparable results or that target returns will be met. The information concerning investment performance in this presentation has not been prepared in accordance with GAAP and has

not been audited or reviewed by independent public accountants. Any investment is subject to various risks, none of which are outlined herein.

“Gross Exit or Enterprise Value” is comprised of estimates of the current fair market enterprise value of existing portfolio companies as of December 31, 2023, and the enterprise value of realized portfolio companies at the time of exit. Gross Exit or
Enterprise Value reflects the total company enterprise value (not just the portion of the company owned by Donovan & Company). Gross Exit or Enterprise Value does not reflect the actual investment results achieved by the Firm. Restricted and
privately held portfolio investments, which may not have readily ascertainable market values, are valued by Donovan & Company at fair value, which is the estimated amount that would be received in a sale of the portfolio investment in an orderly
transaction between market participants at the measurement date. Various valuation techniques and inputs are considered in valuing private portfolio investments, including purchase multiples paid in other comparable third-party transactions,
comparable public company trading multiples, discounted cash flow analyses, market conditions, liquidity, current operating results, and other pertinent information. Although Donovan & Company has estimated the fair value of each portfolio
company using valuation techniques that Donovan & Company believes are in compliance with Accounting Standards Codification 820-10, due to the inherent uncertainty of valuation estimates, Donovan & Company’s determination of values may

differ significantly from values that would have been realized had a ready market for the investments existed, and the differences could be material. Donovan & Company will provide additional information upon request.
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